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IT 11 tier the sub-treasury laws then in force, the revenues of the government were received and held only in the treasury at Washington, and in sub-treasuries located in a few of the principal cities of the United States, and could be paid out only upon the draft of the treasurer of the United States, drawn agreeably to appropriations made by law. No money could he received into the treasury except gold and silver coin of the United States, and such treasury notes as were receivable for bonds. State bank notes were not received for government dues. This exclusion grew out of the general failure of banks after the War of 1812 and tho panic of 1837, and had caused the outcry in 1840 of: "Gold for the office holders; rags for the people." But this policy of the government to receive only its own coin or notes was sustained by popular opinion.
Silver dollars were not in circulation in 1861. Their issue was provided for at the beginning of our government, but, as they were most of the time more valuable titan gold coin of like face value, they were hoarded or exported. Their coinage was suspended by an order of President Jefferson in 1800, and after this order only 1,800 silver dollars wore coined by the United States prior to ISSfi. From 188fi to IStil silver dollars wore coined in small quantities, the aggregate being loss than one and one-half million, and they were generally exported. It is probable that when Sir. Cha.se became Secretary of tho Treasury, there was not in the United States one thousand silver dollars. Tn 1808, and prior to that year, fractional silver coins were worth for bullion more than their face value, and, therefore, did not circulate. Small change was scarce, and fractional notes, called "shin pi asters," were issued in many parts of the United States. Mexican coin, debased and worn, was in circulation. To remedy this evil,Congress, by the act of February 21, 1858, during Pierce's administration, proscribed tho weight of the silver half dollar as 192 grains instead of 20(>^ grains, fixed by the coinage act of 1702, and the weight of tho quarter, dime aud half dime of silver was reduced in tho same proportion. As these new coins were less valuable than gold at the rate coined, they were made a legal tender in payment of debts only for sums not exceeding five dollars. Tho silverir. Buchanan's administration. The expenditures of the government for the fiscal year ending June 30, 1861, wove $84,577,258.60, of which $42,Of><J-,082.(Jf> was procured from loans and treasury notes, leaving a balance in tho treasury, at the close of the fiscal year 18G1, of $2,395,635.21. This condition still existed when Congress subsequently met in special session.until desolation is written upon ovory rebel hearthstone."
